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Current Trends 


Interest rates on conventional home mortgage loans increased between early October and early 
November 1978 to new peaks. . . the Federal Home Loan Bank Board reported. Average rates on 
loans closed rose moderately. . . while average commitment rates increased sharply during the 
month. This divergence reflected the quick response of commitment rates to the Administration- 
Federal Reserve anti-inflation, dollar-stabilization program instituted in early November. Despite 
record-high mortgage rates currently. . . mortgage credit has been much more readily available 
than during earlier periods of monetary restraint. The average effective interest rate on loans closed 
for purchasing newly-built, single-family homes increased by 3 basis points to 9.86 percent in early 
November. . . substantially less than the 10 basis point rise during October. 


The FHLBB reported home mortgage interest rates climbed past 10 percent in December. . . reaching an 
average 10.02 percent, a record. In November, the rate was 9.87 percent. Rates have risen steadily since 
November 1977 and averaged 9.54 percent for all 1978. . . compared with the 1977 average of 9.01 
percent, the Board said. 


HUD reports the volume of long-term mortgages closed in September for 1-4 family homes totaled 
$14.6 billion. . . virtually unchanged from the volume of loans originated a year ago. This brings 
total loan origination by all lenders to $126.4 billion for the first 9 months of 1978. . . a9 percent 
increase over the same period in 1977. 


According to the U.S. League of Savings Associations. . . savings gains at savings and loan associations 
approached a near record high in November with gains carried upward by a strong rise in the 6-month 
money market certificates. Savings deposits at the Nation’s savings and loan associations rose by a 
estimated $1.7 billion November. . . according to reports received from 810 institutions holding 44.5 
percent of the assets of the business. November’s gain of $1.7 billion equalled the increase of 12 months 
earlier. . . but trailed behind the record for that month of $2.6 billion in 1976. 


Commerce Department figures showed construction outlays in November up a strong 1.4 

percent. . . their steepest increase since July. In October. . . construction spending climbed only 
0.3 percent. Outlays for homes and apartments grew by a robust 2.4 percent. . . after declining 0.6 
percent in October. At the same time. . . spending on public construction projects fell 1.3 

percent. . . following an 0.2 percent dip in October. 


National Housing Partnership In 39th State 


With the start of construction of two housing developments for families of low- and moderate- 
income in Lewisburg, West Virginia, the National Housing Partnership began operations in the 
39th state in which NHP is assisting local builders/developers produce needed housing, in addition 
to the District of Columbia and Puerto Rico, for a total of more than 47,000 units, with an 
estimated cost of $1,452,700,000. 





Action Grants Announced 





HUD Secretary Harris has announced that 30 metropolitan areas have been selected to receive a total 
of $89.7 million in the first Action Grant awards of 1979. The HUD funds are earmarked for 30 joint 
public/private development projects, supported by some half billion dollars in private financial 
commitment. When the projects are completed — most in two to three years — 14,422 new private sector 
jobs will be created, and an additional 6,268 jobs will be saved. 


‘*President Carter and I recognize that urban areas have tremendous opportunities and we are prepared to 
join in a new partnership with State and local governments to strengthen their economic bases, eliminate 
blight and build a better future for all their citizens,’’ Secretary Harris said. ‘**The $557 million invested in 
these 30 projects proves that private business and industry also recognize these opportunities and are 
prepared to join in the partnership. ”’ 


The Action Grant offered to cities constitute a preliminary application approval, the first step in a process 
which leads to legally binding commitments between the private sector and the city, and a signed contract 
between the city and HUD. Delivery of funds to a locality is contingent upon completing the entire 
process. Funds earmarked for a county or city which is unable to obtain legally binding commitments or is 
otherwise unable to sign a contract with HUD are awarded to other projects in future rounds. 


Cities offered awards today range from New London, Connecticut and Bayamon, Puerto Rico in the East, 
to Gulfport, Mississippi and Long Beach, California in the South and West. The Action Grant awards are 
based on the merits of the projects, but cities and counties may apply only if they meet special criteria for 
economic and physical distress, and have good overall records for equal housing and employment. 





Three New Types of Mortgages 


The Federal Home Loan Bank Board has voted final regulations which will permit its member 
savings and loan associations to offer three new types of mortgages to American homebuyers. The 
Bank Board’s vote for these new mortgage instruments, known as Alternative Mortgage Instruments 
(AMIs), was based on two and a half years of careful study which took into consideration the views of 
everyone concerned. 


FHLBB Chairman Robert H. McKinley said, ‘‘We believe that these new mortgage instruments provide 
both flexibility in financing and consumer protection for the American homebuyer. These regulations 
offer freedom of choice to the homebuyer. They make it possible for consumers to make an informed 
choice among mortgage instruments. They also assure that anyone who wants the standard, fixed-rate, 
level payment mortgage will have that option.”’ 


There will be available to the homebuyer three alternatives to the traditional fixed-rate mortgage: the 
Graduated Payment Mortgage (GPM); the Variable Rate Mortgage (VRM), and the Reverse Annuity 
Mortgage (RAM). 


The Graduated Payment Mortgage features lower scheduled payments in the early years, gradually 
rising to a predetermined level. It should appeal to many segments of the public, including young 
families, whose incomes can be expected to rise. This instrument is especially important in today’s 
market, which has priced many households out of homeownership 


The Variable Rate Mortgage has, as its name implies, a variable interest rate. This interest rate is tied to 
a Bank Board approved index. Although the VRM has been approved nationwide, it cannot be offered in 
a particular state except upon a finding by the Bank Board that the authority to offer VRMs is required 
to preserve competitive balance. At the present time, the Bank Board has determined that only Federal 
associations in California face a competitive situation warranting VRM authorization. 


The Reverse Annuity Mortgage should appeal to older citizens, since it features payments to 
homeowners based on the accumulated equity in their homes. In responce to comments received on 
these proposed regulations, specific safeguards have been added and a provision has been added 
providing for Bank Board review before implementation. 





Two Named to Arts Posts 


Michael John Pittas and Charles B. Zucker have been named director and assistant director, 


respectively, of the Architecture, Planning and Design Program of the National Endowment for the 
Arts. 


Pittas, 37, is a well-known planning and design administrator and educator who had been as associate 
professor and deputy director of the Urban Design Program at Harvard Graduate School of Design. 


Zucker, 35, has been a planning consultant and educator and has taught at Rutgers University, City 
College of New York, and Anne Arundel Community College in Maryland. 


The National Endowment for the Arts is an independent agency of the Federal Government 
. created in 1965 to encourage and assist the Nation’s cultural resources and artists. The Endowment 
is advised by 26 Presidentially-appointed members of the National Council on the Arts. 


Jobs and Houses 





Beginning in October 1977. ... $6 million of Department of Labor funds were distributed through 
Rural America to 34 community agencies in 20 States to hire and train farmworkers in construction 
skills through an extensive program of housing rehabilitation. Farmworkers and other rural poor 
were also to be trained in techniques of helping low-income people package Farmers Home 
Administration loans and grants. 


By June 1979. . . 1,172 trainees will have passed through the program on their way to greater job 
opportunities and increased income for their families. In addition. . . 600 units of substandard 
farmworker housing will have been renovated to provide decent housing for 3,400 people living in 
substandard homes and labor camps. 


The program was conceived in 1977 when Lamond Godwin, DOL’s director of National 
Programs. . . and Alex Mercure, USDA’s assistant secretary for Rural Development. . . met to 
develop a joint effort in tackling two great concerns: farmworker employment and substandard 
farmworker housing. 


Rural America. . . as a DOL grantee for farmworker housing development. . . implements the 
program, drawing upon its previous years of experience and cooperation with both DOL and FmHA in 
previous programs of new construction and housing rehabilitation for farmworkers. 





County Maps Show Changes 


Two new color maps, one showing changes in use of primary home heating fuel and the other in the 
level of manufacturing employment for each county, have been issued by the Bureau of the Census. 


The first map shows the trend in type of home heating fuel used for census years 1950, 1960, and 1970. 
Each county is color coded according to the fuel used to heat most housing units in the county. The map 
shows that, in 1950, coal and wood accounted for almost half of the Nation’s home heating fuel. By 1970, 
utility gas — followed distantly by fuel oil — was by far the most widely used. Electricity, almost 
nonexistent as a primary home heating fuel in 1950 and 1960, showed significant gains in the Northwest, 
Tennessee Valley, and Southern Florida by 1970. 


The second map shows the percent of change from 1967 to 1972 in manufacturing employment by counties 
in varying shades of tan and green. Changes ranging from a loss of 10 percent or more to a gain of 50 
percent or more are shown for two classes of counties — those with fewer than | 000 employees and those 
with more. The map shows the greatest losses occurred in the Northeast and North Central States, while 
the greatest gains took place in the South. 


Single copies of the maps, Primary Home Heating Fuel by Counties of the United States: 1950, 1960, 
1970, Series GE-70, No. 3, and Percent Change in Manufacturing Employment by Counties of the United 
States: 1967 to 1972,: Series GE-50, No. 73, are available for $1.90 and $1.25 respectively, from the 
Superintendent of Documents, U.S. Government Printing Office, Washington, D.C. 20402, or 
Commerce District Offices in major U.S. cities. 





Final Rules For Urban Homesteading 


Urban Homesteading, previously tested in 39 cities, is being expanded into a nationwide program 
under final rules issued by HUD. 


Homesteading is an urban version of the concept used in 1862 to settle the West. Today, 20th Century 
homesteaders are given titles to vacant homes in need of repair on condition that they rehabilitate, maintain 
and occupy the dwellings for a designated period of time. 


Under rules published in the Federal Register, HUD will allow local governments to request available, 
vacant, unrepaired one-to-four-family properties acquired by HUD through foreclosure. Communties 
will be encouraged to incorporate proposed homesteading areas into their community development 
programs, or to designate areas for homesteading that are the same as Neighborhood Strategy Areas. 


The final rules outline minimum requirements for a local homesteading program, including: 

® an equitable procedure for selecting capable homesteaders; 

® an agreement between the homesteader and community covering repair, occupancy, and inspection of 
the property, and conditions for cancelling the agreement; 

® terms for conveying title to the homesteader for a nominal fee, and the need for a neighborhood 
improvement plan that includes upgrading of public services and facilities and encourages private 
investment in the area. 


These rules permit communities to integrate locally owned vacant or abandoned properties (acquired by 
local governments through tax foreclosure or acquired with their community development funds) into their 
HUD approved urban homesteading program. These houses are another resource for potential 
homesteaders. 


During fiscal year 1979, HUD will set aside $20 million in low interest rehabilitation loans to assist 
existing and new homesteading programs approved under these final rules. 
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